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Subject: CONTRACT-I

Max Marks: 10 Time : 1 Hr
Instructions:
1. Answer any one essay type question from Part A and any one short note

question from Part B.
Essay type question carries 7 marks and the short note question carries 3
marks.

Part A Tx 1= 07

1.

Define consideration. State the exceptions to the rule that an Agreement
without consideration is void.

Or

2. What is meant by capacity to contract. Briefly explain its various aspects.
Part B 3 x1=03
1. Solve the following problem:

“ A sells by auction to B which A knows to be unsound. A says nothing about
the unsoundness of the horse to B. Is the sale valid? Explain.

. B applied for a loan from a money lender who charged an extremely high rate

of interest at 20% per annum. B accepted the terms of the loan agreement. Is
the contract vitiated? If so on what grounds? Explain.
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