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Part-A
Answer any one of the following each carries 7 mar k.

a) The standard cost of a chemical mixture is as under:
4 tons cf material X at Rs 40 per ton

6 tons o' material Y at Rs 60 per ton

Standard yield is 90 percent of input

Actual cost for a period is as under:

4.5 tons of material X at 30 per ton.

5.5 tons of material Y at Rs 68 per ton.

Actual yield is 9.1 tons
Compute all materials variances.

Or
What is Standard Costing? Explain the objectives and advantages of Standard Costing.

Part-B

Answer any one of the following each carries 3 marks

a) Explain preliminaries for establishment of standards

Or
Explain difference between standard costing and Budgstary control
(3 marks)



